


AVAC Helps Entreprises Macay
Tie-up Export Success

or most people the word hay

and Japan may not seem like a

natural pairing. But for St. Isidore,
Alberta’s Entreprises Macay, those two
words are a recipe for success.

In 1995, Entreprises Macay began developing

hay drying and re-baling operations to meet the
demands of the Asian market for compressed
Timothy hay. “Until then there had been problems
with quality,” remembers Marc Lavoie, general
manager of Entreprises Macay. “And for us to
expand the industry in this area, we needed square
bales so that it could be packed more efficiently for
export and all of the farmers in this area were baling
in the round bale format.”

Lavoie and his family set to tackle those problems
by running the hay through a dryer to improve the
quality. “With the dryers, we could harvest at higher
moisture levels, which means it was in the field
for less time so it was better quality. Because the
hay is going through the dryer, you can control the
moisture. When you’re exporting, you want no hay
to be above 12% and when it’s drying in the field,
early morning or late at night you get moisture
fluctuations. Using a dryer, you have better control
and less problems with mould or those kind

of issues.”

What I've Learned...

They also began re-baling hay into square bales

that were better for export, reducing freight costs.
After years of working on improving the process on
their own, in 2004 Entreprises Macay began talking
to AVAC about scaling up commercial production,
and branding the product into markets in Japan

and Korea. With a commitment of $69o,000 from
AVAC, Lavoie and his family were able to improve
efficiencies and ramp up production to their current
level of 25,000 tons of annual hay exports.

“Without AVAC’s help, we wouldn’t be at this level,”
notes Lavoie. “I don’t think we would have been able
to do the things we needed to do or if it would have
been doable at all.”

Entreprises Macay employs 32 people and buys

hay from 55 different farms, making them one

of the biggest employers in the region. Although
fluctuating currencies and rising freight costs have
created challenges, “AVAC’s pre-commercialization
investment helped us get these efficiencies in place
just as it’s getting harder which helps us stay ahead
of our competition.”

you build the business. When you're doing

research and development you think you need to not share anything with anyone, but outside

expertise can really make a world of difference. — Marc Lavoie
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AVAC Encourages Rhodiola
to Take Root in Alberta

ikings didn’t have an easy life. The

exploring, pillaging, starvation

and general violence drove early
Vikings to look for something that would
ease the stress of daily living. What they
found was a sub-arctic plant that helps
the body adapt to stress and increase
strength. Three-thousand years later,
Alberta producers are testing Rhodiola
rosea to see if it has the potential to ease
the stresses of modern life and create a
new commercial product for
our province.

“Rhodiola rosea has been used from the Vikings

on down to help the body adapt to stress,” explains
Dr. Susan Lutz, director of the Rhodiola rosea
Commercialization Project. During the Cold War,
Soviet athletes and cosmonauts used it to improve
endurance. When the Iron Curtain fell, information
on the plant made its way to Finland, where it

is being commercially cultivated, and then on

to Canada.

“We began looking at it for Alberta in 2004. It needs
a cold northern climate, which we have, and there is
a huge American market for it, but they can’t grow
it,” says Lutz. “Although it already exists naturally

What I've Learned...

here, our natural variety has no rosavins, which are
the bioactives in the root. So we began cultivating
materials from Finland.”

Lutz and her team set an ambitious goal to have
Alberta grown products or ingredients in the
marketplace, supported by Health Canada’s
standards of evidence, within three years. In the first
year, the team conducted extensive testing on the
growing, processing, extraction and toxicity, and
began the regulatory process with Health Canada.
They also gave out over a million seedlings, and
asked farmers to provide cost of production figures.
In April 2008 the farmers created the Alberta
Rhodiola Rosea Growers Organization (ARRGO).

“AVAC came in on April 2007, and it’s been an
excellent relationship,” says Lutz. “AVAC’s support
has been critical to helping us get where we are.
We’d gotten so far and then languished for a

year. We had an idea, but realized that we’d never
get from field to medicine cabinet without some
additional funding. Timing was critical, because
now we’ve got a chance to get on the market early
and to be the first into the U.S. market with the
material. Three years seemed ambitious at the start,
but now seems entirely doable.”

something you discover someone on your team has a skill

you didn't know about. It doesn’t matter what you're doing, someone has a talent that can help.

have to ask. — Dr. Susan Lutz, Senior Development Officer, Functional Foods and Nutraceuticals
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AVAC Support Lets DataGardens
Revolutionize Remote Access

t’s easy to look back on movies from

the seventies and eighties and laugh

at how cumbersome the technology
looked. From mobile phones the size
of lunchboxes, to computers that filled
entire rooms, today’s technology is
sleeker, smaller and more efficient
than we ever thought possible. Now
an Edmonton-based company is ready
to challenge our assumptions about
technology once again, creating virtual
data centres that go beyond anything
we’ve seen before.

“DataGardens began with the questions ‘what if we
could send more than files over the internet, and
what if we could send computers too?’ And that’s
what we do,” explains Geoff Hayward, president
and CEO of DataGardens. “Our appliance is like

a branch office in a box. You get all of the data
centre services you need, in this one pizza sized box
appliance that can emulate hundreds of different
servers at a time. The neat thing is that these
computers can move back and forth, so you

can keep all your physical infrastructure at
headquarters and move these virtual computers
wherever they’re needed.”

What I've Learned...

DataGardens first approached AVAC for investment
in late 2007, and signed the agreement with AVAC
in March of 2008. “It’s been a fantastic experience,”
says Hayward. “Although the due diligence process
took us by surprise —we’re a young company, we
didn’t have a lot of these documents, and a lot of the
questions AVAC asked, we didn’t have answers to,
but going through the process forced us to get those
answers. It was trial by fire, but it was absolutely
necessary because no venture capitalist would ever
invest in us unless we had this information.”

Launched in 2007, DataGardens has already made
incredible strides, and was recently awarded the
TecEdmonton VenturePrize for Fast Growth. They
are currently piloting the technology with two major
corporations, seeking testimonials they can then
leverage for additional investment.

“AVAC investment is crucial to us being where

we are now. As innovative as we are, there are

other companies that are trying to offer similar
capabilities — it’s a race to market and without AVAC,
we wouldn’t even be in the race. There’s room in the
market for maybe three or four competitors, but if
you’re not among the first, you’re not in the game.”

to teamwork. We are part of a broader community, and

whatever success we've had so far is partly due to our participation in the larger community here in

Alberta and across Canada. — Geoff Hayward
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Management Discussion and Analysis

In June, 2008, the Province of Alberta, through the
Department of Advanced Education and Technology
released its Bringing Technology to Market action

plan. As part of the plan, the Province announced
that it will be directing another $30 million to
AVAC’s Capacity Builder program. To date, $5
million has already been advanced to AVAC and this
timely injection ensures that we will not lose the
momentum we have created in terms of quality

and quantity of early-stage, value-add companies

in the ICT (Information Communications
Technology), Life Sciences, and other industrial
technology sectors.

Over the course of the year, AVAC experienced
significant financial and organizational growth.
Some significant milestones achieved this past year
include:

+ The approval of seven and contracting of five
Capacity Builder investments in the first year of
the investment program.

+ The approval of two Early Stage Venture Fund
Limited Partnerships, and the contracting of
the first.

+ The addition of eleven new agrivalue™ clients.

+  $84.2 million of additional sales reported by
AVAC’s agrivalue™ investees for an aggregate
total of $300.9 million.

+ Six more agrivalue™ companies reported
reaching commercial revenue stage.

+  $70 million of new investment attracted to
Alberta agrivalue™ clients for an aggregate total
of $418.1 million.

A total of 117 highly qualified persons (HQP’s)
engaged with AVAC clients in the Agriculture
Research focus areas.

AVAC continued to develop and refine our
investment management team during the past
year, to ensure that we offer the best possible
level of expertise and experience to the companies
we work with. As part of this, our Leduc and
Calgary offices worked in close collaboration to
synchronize services, maximize efficiencies and
meet client needs.

Several new staffjoined AVAC during the year,
bringing with them unique skills, insights and
critical industry experience. Our new team members,
who each joined AVAC in the second half of the year,
include Lew Turnquist (on contract), Ron Matheson,
and Jacques LaPointe. Although still relatively new
to AVAC, these new team members have already
contributed significantly to our success. Lew and
Jacques’ expertise in ICT and Ron’s experience in
Life Sciences has enhanced our Investment Team,
and each has played a significant role in allowing

us to meet our first-year targets for Capacity

Builder investments. Susan Boivin also joined as an
administrative/executive assistant, and Rod Charko
(on contract) has been engaged throughout the year
to assist specifically with the due diligence work
associated with the Early Stage Venture Fund. We
look forward to working with them for many years
to come.

This past year also saw us bid farewell to our past
AVAC Chair, Bern Kotelko and welcome Bob Splane
as our new Chair. We are indebted to Bern for his
passion and leadership, and immensely grateful to
Bob for his vision and guidance over the past year.



As part of our ongoing efforts to seed the creation
of new venture capital funds and attract potential
investments from outside Alberta, AVAC invests

as a limited partner in venture capital funds with
an interest in agri-business, ICT, life sciences and
other industrial technology sectors. During the
past year, AVAC helped facilitate the creation of
Alberta offices for two national venture capital
funds that will support the growth of Alberta’s
value-added economy. Our investment as a limited
partner in funds such as these allows us to leverage
our investment dollars, while expanding the pool
of venture capital funds and expertise available to
young Alberta companies. These partnerships also
create connections that will make it easier for our
clients to obtain the additional equity they need as
they move into the profit and growth stages on the
path to commercialization.

Agribusiness (Agrivalue™) Measures of Success

Baseline  Actual Target Stretch
March ~ March  March  March
2007 2008 2008 2010

Aggregate Alberta
Investment (Jmm)  $349.2 $418.1 $410.0 $550

Aggregate Net
Approved ($mm) $389 $435 $463 %60

Aggregate Gross
Sales of Investees
($mm) $216.7 $300.9 $3876 $750

Aggregate # Clients
that have Reached
Revenue Stage 23 29 27 40

# New Investees
in Year 7 11 16

Aggregate Alberta Investment exceeded the year-end
target, with reported investment of $418.1 million
against the $410 million target.

Aggregate approvals ended the year slightly below
target, at $43.5 million against a net target of

$46.3 million, for a net growth of $4.6 million. The
two primary contributing factors influencing this
measure were: 1) the reduction in prior approvals
associated with several agrivalue™ investees whose
agreements were terminated, and 2) lower deal flow
leading to fewer investments made.

Aggregate gross sales of investees continued to grow
at a steady pace through the year to $300.9 million.
The year-end target was influenced by the expected
significant sales of a couple of key investees, and
their closure early in the year had a marked influence
on the actual year-end results for this measure, as
well as for the aggregate (net) approved number.

As a significant measure of our investee progress,
an additional six agrivalue™ companies reported
sufficient commercial sales to be included in the
“Clients that have reached Revenue Stage” measure.

Throughout the year, the Investment Team also
devoted a larger portion of their efforts to those
existing agrivalue™ clients experiencing moderate
to serious business challenges. Several clients
have not survived the year, three have been

sold to new owners, with the remainder making
positive progress.

Not unlike other organizations working to move
forward early-stage agrivalue™ businesses, we

are also seeing a decline in the number of new
agrivalue™ entrepreneurs relative to prior periods.
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Management Discussion and Analysis

This is particularly true for the food area, which has
been hit especially hard by the US:Canada exchange
rate movement, higher input costs (most notably -
labour and energy), and higher domestic and foreign
regulatory barriers imposed on them (eg. CFIA,

US Homeland security, and non-tarriff barriers to
Canadian products).

Although the active prospect list at the end of the
year is exceptionally promising, we are continuously
working to increase our prospecting efforts and the
attributes of our product offering in order to ensure
we maintain adequate quality deal flow.

Agriculture Research Measures of Success

Baseline  Actual Target Stretch
March  March  March  March
2007 2008 2008 2010

Aggregate Alberta
Investment ($mm) $120 $205 $250 $60

Aggregate Net
Approved ($mm) $71  $129 $139  $24

Aggregate Industrial
& Extra-Provincial
Investment ($mm) $2.6 $3.7 $4.5 $9

# HQP Engaged in
Focus Areas 83 117 90 100

Year-end results for the Agriculture Research
portfolio were within range of the target values.

The single measure that exceeded the target was the
number of Highly Qualified Personnel at 117 against
a target of go.

Proposals we consider within the Ag Research focus
areas historically are derived from two sources:

a) an annual fall funding consortium call for project
and program proposals, and

b) our active solicitation of programs throughout
the year

This year continues to track consistently with
pastyears.

Capacity Builder Measures of Success

Baseline  Actual Target Stretch
March  March  March  March
2007 2008 2008 2010

Aggregate #

Projects Approved 0 7 7 22
# Applications

Reviewed 10 80 60 60
Aggregate Additional

Private Equity
Attracted ($000s) $250 $1,858 $1,500 $18,000

Aside from a presence at the Banff Venture Forum
and the Alberta Life Technology Investor Forum

in September 2007, we did not actively market the
program, deferring until we had dedicated managers
in place to support the program. With three
additional managers coming on board in the third
and last quarters, by the end of the year we approved
seven investments, contracted five, and had in excess
of 50 opportunities at various stages of review.



Early Stage Venture Fund Measures of Success

Baseline  Actual Target Stretch
March ~ March  March  March
2007 2008 2008 2010

# Limited
Partnership
Agreements Signed 0 1 2 4

Aggregate Size of
Venture Funds ($mm) 0 $107  $200  $400

Performance of Fund  tba tba tba

During the year, we aggressively moved forward with
the Early Stage Venture Fund.

One of the two Limited Partnerships approved
during the year, iNovia II — B (West), has proceeded
through the contracting stage and the first
disbursements to qualifying companies have been
made. The combined size of the parallel entities will
reach $107 million.

The second Limited Partnership approved, Avrio
Ventures, is expected to be contracted early next
year, at approximately $72 million of investment.

At the end of the year, there are three further venture
fund opportunities under consideration to invest the
remaining envelope.

As a collateral result, there are a number of other
venture capital groups we continue to keep in touch
with who are interested in participating in Alberta
should additional Fund-of-Fund moneys be ear-
marked for investment.

Agrivalue™ moneys invested with Mawer
Investment Management returned 4.20% based on
12-month fair value.

Over twelve months, the Ag Research Fund moneys
returned 3.11%.

The IVAC Early Stage Venture Funds at Mawer have
been maintained in cash instruments since they
were moved to Mawer at the beginning of the fiscal
year. The annualized return is 4.47%.

For the quarter, the IVAC Capacity Builder Program
funds yielded an annual return of RBC Prime minus
2% at the Royal Bank. Royal Bank does not charge
AVAC management fees for these funds.
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Corporate Governance

The members of AVAC’s Board of
Directors are independent industry
representatives elected from and by the
Corporation’s membership. Collectively, their role
is to guide and monitor the company. Individually,
Board members maintain their independence
while working with AVAC management, a primary
principle for successful corporate governance.

By providing a disciplined approach to business
concerns, AVAC’s corporate governance practices
ensure the corporation fulfills its mandate within
prudent risk management parameters. The Board
receives and approves a Statement of Compliance
each quarter from the President and CEO.

A Board Manual is used to orient new Board
members, and is referred to by existing members.
Each Board member acknowledges the Board’s
code of conduct in writing and reviews the code
annually. Plus, Board members complete a Board
Performance Evaluation Questionnaire annually.
All Board Committees are proactive in keeping
abreast of new business practices and their required
responsibilities. Their due diligence processes
have improved controls and enhanced the Board’s
monitoring of corporate results.

The Board of Directors is kept informed of AVAC’s
operations through regularly scheduled meetings of
the Board and its committees, and through reports,
analysis and discussions with management. The
Board also meets to review and establish AVAC’s
strategic direction. During the fiscal year 2007/2008,
the Board met six times (at four Board meetings,

an annual general meeting and a strategic planning
meeting) and participated in four members’ events.

Remuneration of Directors

A retainer is paid to all regular directors for their
services as Directors of the Corporation. An
additional retainer is paid to Board and Committee
Chairs. Directors (other than ex officio directors) are
compensated per diem for attendance at Board or
committee meetings or while otherwise engaged in
AVAC business at the request of the Corporation.

Board compensation is reviewed annually by the
Audit Committee and approved by the membership
at the annual general meeting. The Board chair’s
compensation and out-of pocket expenses

are reviewed and approved by the Chair of the
Governance, Compensation and Nomination
Committee; Directors’ expenses are reviewed and
approved by the Board Chair.

Out-of-pocket Expenses

« Directors are compensated for travel to meetings
held outside their normal place of residence at
$200 for up to four hours and at $375 for more
than four hours.

+ The Board Chair retainer fee includes
compensation for Chair duties. The Chair
receives Board meeting fees and the Director
retainer. The Chair also receives a $1,000 per
diem or part thereof while engaged in AVAC
business.

The following summarizes the compensation
schedule for directors as of March 31, 2008.



Director Compensation:

Director Retainer $ 7,500 year
Board Chair Retainer $ 27,500 year
Committee Chair Retainer $ 2,000 year
Director Meeting Fee

Attendance $ 750 full day | $ 375 half day
Chair Meeting Fee

Attendance $ 1,000 full day | $ 500 half day
Conference Call Fee $ 250 meeting

Committees of the Board

The Board’s four standing committees perform
certain advisory functions, make recommendations
and report to the Board as a whole. Committee
members are appointed annually, following the
annual general meeting of members, on the
recommendation of the Corporate Governance,
Compensation and Nomination Committee.

Corporate Governance, Compensation and
Nomination Committee

Committee members are Ken McCready (Chair),
Sandy Slator, Rick Smith, Bob Splane and Neal
Oberg. The committee met six times in 2007/2008.

Audit Committee

Committee members are Neal Oberg (Chair), Ken
McCready, Tom Droog, Rick Smith and Michael
Raymont. The committee met four times in
2007/2008.

Investment Committee

Committee members are Rick Smith (Chair),
Bob Splane, Robert Church, Neal Oberg and
Jim Thacker. The committee met four times in
2007/2008.

IVAC Investment Committee

Committee members are Sandy Slator (Chair),
Bob Splane, Robert Church, Ken McCready,
Shane Chrapko, Ken Harrison and Michael
Raymont. The committee met five times in
2007/2008.

AVAC Board

Bob Splane, Board Chair
Robert Church

Tom Droog

Ken McCready

Neal Oberg

Michael Raymont

R. (Sandy) Slator

Rick Smith

Jim Thacker

AVAC Staff

Ross Bricker, President & CEO

Wendy Lam, Senior Investment Manager
Jacques LaPointe, Senior Investment Manager
Ron Matheson, Senior Investment Manager
Stuart Cullum, Investment Manager

Jim Hardin, Investment Manager

Craig Urton, Investment Manager

Lorna Sexsmith, Office Manager &
Corporate Secretary

Janet Flather, Assistant Office Manager
Nicole Radawetz, Contract Administrator

Susan Boivin, Administrative Assistant
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Active Approved Projects

Agrivalue™ Portfolio

Amount Amount

Applicant Name Approved Disbursed

AB BioPharma $ 1,250,000 $ 1,225,000
Agri-Boost $ 25,000 $ 16,667
Agrivalue Incubator Facility $ 5,000,000 $ 5,000,000
Alheim Corp — Idea Builder $ 21,225 $ 21,225
Alheim Corp. — Pre-Commercial $ 130,350 $ 130,350
BioComposites Group — Idea Builder $ 23,375 $ 23,375
BioLipids Inc. — Idea Builder $ 25,000 $ 25,000
BioLipids Inc. — Pre-Commercial $ 1,500,000 $ 500,000
BioNeutra Inc. $ 18,625 $ 12,417
Botaneco Specialty Ingredients $ 2,404,055 $ 750,000
Breakthru Seed Enhancement Corp. $ 25,000 $ 16,750
Business Infusions $ 341272 $ 50,000
CanBiocin Inc. $ 250,000 $ 250,000
Carbon Solutions Inc. $ 25,000 $ 25,000
Ceapro Inc. — Idea Builder $ 19,750 $ 19,750
Ceapro Inc. $ 164,882 $ 164,882
Ceapro Inc. $ 250,000 $ 225,000
Ceapro Inc. $ 362,250 $ 362,250
Ceapro Technology Inc. $ 800,000 $ 510,000
Cevena Bioproducts Inc. $ 1,000,000 $ 900,000
Cevena Bioproducts Inc. $ 1,000,000 $ 1,000,000
Cevena Bioproducts Inc. $ 1,250,000 $ 1,250,000
ContraBrand Inc. $ 25,000 $ 16,750
Entreprises Macay Inc. $ 690,000 $ 570,819
From The Earth Naturally Ltd. $ 25,000 $ 16,750
Kinnikinnick Foods Inc. — Pre-commercial $ 222,079 $ 222,079
Kinnikinnick Foods Inc. — Start Up $ 2,500,000 $ 2,500,000




Applicant Name

Kolk Farms Ltd.

Lakeview Bakery

LesLee Creations Ltd.

Natural Farmworks

Olds College Centre For Innovation — Research Capacity
PEAK Swine Genetics Inc.

Penhold Biogas Ltd

Prairie Natural Processing Inc.

Prairie Natural Processing Inc.

Qeva Velvet Products Corp.

Saponin Inc.

SciMed Technologies Inc.

SciMed Technologies Inc.

SciMed Technologies Inc.

SemBioSys Genetics Inc.

SemBioSys Genetics Inc. — Pilot Scale Production of Protein A
SinoVeda Canada Inc.

Soil less Growing Systems Inc.

TTS Inc.

U of A — Production of Wax-based Bio-lubricants in Oilseeds
U of L — Improvement Of Plant Regeneration

U of L — Edible Qils

Urban Wafer Co. Inc.

Urban Wafer Co. Inc. (formerly MMICODO Management Ltd.)
VitalyTeas Ltd.

Wheatland Select Organic Turkey Ltd.

Amount
Approved

$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
3
$
$
)

25,000
25,000
13,425
200,000
2,500,000
24,532
25,000
51,000
78,620
40,000
822,400
296,813
375,000
700,000
2,384,000
2,500,000
25,000
250,000
1,004,050
367,534
585,000
1,200,000
25,000
148,000
25,000
107,800

Amount
Disbursed

A (B (A (B8 (A [B/A A (/R B/ (A (R R A [t/ B/

25,000
25,000
13,425
200,000
2,006,149
24,532
16,750
51,000
78,620
40,000
262,000
135,000
700,000
2,384,000
2,229,000
25,000
175,000
300,000
190,166
880,000
25,000
148,000
25,000
80,800
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Active Approved Projects

Applicant Name

ARC — Wheat Milling and Ethanol Plant By-Products

ARD — Evaluation of Chicory

Alberta Rhodiola rosea Program

Bioactive Qils Alberta (BOA)

Creating Agrivalue from Agri-Food Biowastes (CAAB) Program
OCSI — Bioactive Substances from Mustard Seed and Plant

Process Development for Commercial Extraction
of Inulin from Chicory

U of A — Applying Synthetic Biology to Butanol Biofuel Production

U of A — Beta-Galactosidase and Disrupted
Bacterial Cell Technology

U of A — Biofuels from Integrated Biogas and Algal Oil Processes
U of A — Functional Genomics of Safflower

U of A — Production of Industrial Foaming Agents

U of C — Development of Novel Electro-Oxidation Technique

U of C — Whey Epidermal Growth Factor to Improve
Human Gastrointestinal Health

Applicant Name

Aksys Network Inc.

Antibe Therapeutics Inc.
Calgary Scientific, Inc.
DataGardens Inc.
Intelliview Technologies Inc.
Myotis Wireless

Userful Corporation

Amount
Approved

CERRSS

LSRR - SR )

187,500
44,094
742,950
5,312,310
4,143,124
128,500

75,275
692,220

238,975
419,175
250,000
90,045
54,050

417,060

Amount
Approved

3
$
$
)
$
$
$

1,000,000

300,000
1,000,000
1,000,000
1,000,000

400,000
1,000,000

Amount
Disbursed
$ 125,000
$ 39,685
$ 412,500
$ 899,990
¢ _
$ 42,833
$ 67775
S _
$ 166,525
$ 181,183
$ 235,150
) 72,036
$ 50,550
$ 146,215
Amount
Disbursed
$ 200,000
$ 150,000
$ 500,000
$ _
$ —
¢ _
$ _



Auditor's Report to the Members

We have audited the statement of financial position of AVAC Ltd. as at March 31, 2008 and the statements of
operations, changes in net assets and cash flows for the year then ended. These financial statements are the
responsibility of the company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the
company as at March 31, 2008 and the results of its operations and its cash flows for the year then ended in
accordance with Canadian generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

a whole. The current year's supplementary information included in Schedule 1 is presented for purposes of
additional analysis and is not a required part of the basic financial statements. Such supplementary information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole.

Kins 4
i

Chartered Accountants
Calgary, Canada
June 11, 2008
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Statement of Financial Position
March 31, 2008, with comparative figures for 2007

2008 2007
Assets
Current assets:
Cash reserve fund account $ 756,988 $ 690,184
Accounts receivable (note 3) 5,025,104 25,104
Prepaid expenses and deposits 45,910 45,910
Total current assets 5,828,002 761,198
Agrivalue Fund Investments (note 4) 24,659,867 27,190,987
Ag Research Fund Investments (note 5) 22,595,454 23,722,286
IVAC Initiative (note 6) 30,628,063 30,830,956
Capital assets (note 7) 77873 81,545
$ 83,789,259 $ 82,586,972
Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities $ 407517 $ 262,823
Net assets:
Invested in capital assets 77873 81,545
Invested in limited partnerships (note 6) 1,000,000 -
Net assets internally restricted for future
contracted obligations (notes 4, 5 and 6) 28,226,214 12,333,990
Unrestricted 54,077,655 69,908,614
Total net assets 83,381,742 82,324,149
Commitment (note 10)
$ 83,789,259 $ 82,586,972

See accompanying notes to financial statements.

On behalf of the Board:
. ""‘1___.--""-? ;

Director Director



Statement of Operations
Year ended March 31, 2008, with comparative figures for 2007

2008 2007
General revenue:
Membership $ 5,200 $ 3,600
Interest earned 22,376 20,477
Unencumbered income 51,972 88,868
Disposal of fixed assets (757) (880)
78,791 112,065
Agrivalue Fund revenue:
Royalty income 51,972 82,283
Other income - 268,926
Investment income 1,023,620 1,537,491
Gain on investments 74,749 -
1,150,341 1,888,700
Ag Research Fund revenue:
Investment income 747406 812,693
Loss on investments (64,634) -
682,772 812,693
IVAC Initiative revenue:
Investment income 1,049,437 1,084,110
Gain on investments 342,702 -
Limited partnership income (loss) (17328) -
Funding agreement proceeds 5,000,000 -
6,374,811 1,084,110
Total revenue $ 8,286,715 $ 3,897,568
General and Administrative Expenditures (schedule 1):
Agrivalue fund $ 1,370,583 $ 1,720,923
Ag Research fund 371,643 430,231
IVAC initiative 418,025 -
2,160,251 2,151,154
Agrivalue Fund Project Expenditures (note 8) 4,148,117 9,108,649
Ag Research Fund Project Expenditures (note 8) 2,104,329 499,481
IVAC Initiative Expenditures (note 8) 1,158,614 235,728
Total expenditures $ 9,571,311 $ 11,995,012
Excess of expenditures over revenue $ (1,284,596) $  (8,097444)

See accompanying notes to the financial statements.
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Statement of Changes in Net Assets
Year ended March 31, 2008, with comparative figures for 2007

Net assets
internally
restricted for
future
Capital Limited contracted
assets  Partnerships obligations Unrestricted 2008 2007
Balance, beginning
of year $ 81545 § - $ 12,333,990 $ 69,908,614 § 82,324,149 $ 90,421,593
Change in accounting
policy (note 1) - - - 2,342,189 2,342,189 -
Excess of expenditures
over revenue - - - (1,284,596) (1,284,596) (8,097,444)
Depreciation of
capital assets (34,864) - - 34,864 - -
Distributions
to projects:
Agrivalue - - (3,799,420) 3,799,420 - -
Ag Research - - (2,020,431) 2,020,431 - -
IVAC - - (850,000) 850,000 - -
Invested in
limited partnerships - 1,000,000 (1,000,000) - - -
Additions to
capital assets 31,949 - - (31,949) - -
Disposal of
fixed assets (757) - - 757 - -
Additional projects
contracted:
Agrivalue - - 4029217  (4,029,217) = -
Ag Research - - 5,232,858 (5,232,858) - -
IVAC - - 4,300,000 (4,300,000) = -
Additional limited
partnerships
contracted - - 10,000,000  (10,000,000) = -
Balance,
end of year $ 77873 $ 1000000 ¢ 28226214 §$ 54077655 $ 83,381,742 $ 82,324,149

See accompanying notes to financial statements.



Statement of Cash Flows
Year ended March 31, 2008, with comparative figures for 2007

2008 2007
Cash provided by (used for):
Operating activities:
Excess of expenditures over revenue (1,284,596) $  (8,097,444)
ltems not involving cash:
Depreciation of fixed assets 34,864 35,144
Investment income re-invested (3,173,280) (3,434,294)
Change in non-cash working capital (4,855,305) 30,043,901
(9,278,317) 18,547,307
Financing and investing activities:
Fixed assets acquired net disposed (31,192) (46,232)
Transfer from (to) portfolio funds 9,376,313 (18,391,730)
9,345,121 (18,437,962)
Increase in cash 66,804 109,345
Cash, beginning of year 690,184 580,839
Cash, end of year 756,988 $ 690,184

See accompanying notes to financial statements.
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Notes to Financial Statements
Year ended March 31, 2008, with comparative figures for 2007

AVAC Ltd. ("AVAC" or the “Company”) received
funding of $34,808,758 ($34,944,000 less
administrative costs of $135,242) from the Alberta
Ministry of Agriculture, Food and Rural Development
(the "Ministry") on March 18, 1997 and a further
$10 million on October 4, 2005. Upon expiry of the
funding agreement on March 31, 2012, AVAC may
be required to repay to the Ministry all or a portion
for the original funding (together with any income
earned from investment thereof) that has not been
expensed or committed to be expended. AVAC has
granted the Province of Alberta a security interest in
all of its property.

In accordance with the terms of a Companion
Agreement (the "Companion Agreement") which
expired March 31, 2003 and was extended by

way of agreement to March 31, 2006, AVAC
received contributions on a matching basis from the
Government of Canada up to a cumulative amount
of $9,944,000. These matching contributions have
been paid in full. AVAC allocates 50% of royalties
received from projects funded under the Companion
Agreement as general revenue.

AVAC received additional funding of $24 million

from the Alberta Ministry of Agriculture, Food and
Rural Development on September 29, 2005. Upon
expiry of the funding agreement on March 31, 2012,
AVAC may be required to repay to the Ministry all or
a portion of the original funding (together with any
income earned from investment thereof) that has not
been expended or committed to be expended.

AVAC was granted additional funds in the amount
of $30 million from the Government of Alberta,
under the “IVAC Initiative — Grant Agreement” dated
March 23, 2006. An Amended and Restated IVAC
Initiative Grant Agreement was executed November
21, 2006. The funds will be used to facilitate and

promote a range of industry sectors like information
and communication technology, life sciences and
other industrial technology ventures, all consistent
with and in furtherance of the “Securing Tomorrow's
Prosperity” strategy of the Government of Alberta.
Upon expiry of the funding agreement on March 31,
2016, AVAC may be required to pay all or a portion
of the original funding (together with any income
earned from investment thereof) that has not been
expended or committed to be expended.

On March 18, 2008, the Second Amending
Agreement pertaining to the Amended and Restated
IVAC Initiative Grant Agreement was executed

to provide a further $5 million in support for the
Capacity Builder component of the IVAC Initiative.

1. Change in accounting policies:

Effective April 1, 2007, AVAC adopted the
following new standards issued by the Canadian
Institute of Chartered Accountants (CICA): Section
3855, Financial Instruments — Recognition and
Measurement, and Section 3861, Financial
Instruments — Disclosure and Presentation.

Under the new standards all financial instruments
must be recognized at fair value on the statement
of financial position upon adoption. The
Foundation has classified all financial instruments
in to the following categories: held for trading
financial assets and liabilities, loans or receivables,
held to maturity investments, available for sale
financial assets, and other financial liabilities.
Subsequent measurement of the financial
instruments is based on their classification.

AVAC has elected to designate the investment
portfolio assets as held for trading and recognize
changes in unrealized gains and losses in net
income in the period in which they arise.



1. Change in accounting policies (continued):

This policy results in additional volatility in the
operating results as unrealized gains and losses
are recorded in investment income. The other
categories of financial instruments are recognized
at amortized cost using the effective interest rate
method.

There are no financial assets on the statement of
financial position designated as available for sale
or held to maturity. The cash reserve fund account
is classified as held for trading. All other financial
assets are classified as loans or receivables and
are accounted for on an amortized cost basis.

All financial liabilities are classified as other
financial liabilities and are accounted for on an
amortized cost basis.

Transaction costs are recorded in the statement
of operations.

The new standards have been adopted
prospectively with no restatement of prior
period financial statements. At April 1, 2007 an
adjustment was made to increase opening net
assets and increase investment funds

by $2,342,189 ($1,681,267 attributed to

the Agrivalue Fund and $660,922 to the

Ag Research Fund).

. Significant accounting policies:

The financial statements of AVAC have been
prepared by management in accordance

with Canadian generally accepted accounting
principles for not-for-profit organizations. A precise
determination of many assets and liabilities is
dependent upon future events and consequently
the preparation of periodic financial statements
necessarily involves the use of estimates and
approximations. Those estimates also affect the
disclosure of contingencies at the date of financial

statements and the reported amounts of revenues
and expenses during the year. Actual results

could differ from those estimates. The financial
statements have, in management's opinion,

been properly prepared within reasonable limits
of materiality and within the framework of the
accounting policies summarized below:

(a) Revenue and expenditure recognition:
The Company follows the deferral method
of accounting for contributions. Unrestricted
contributions are recognized as revenue
when received or receivable if the amount
to be received can be reasonably estimated
and collection is reasonable assured. Project
expenditures are expenses as incurred. Some
expenditures may result in a future return
to the Company in the form of a contingent
success-based royalty; such returns are
recorded as income in the period received.

(b) Capital assets:
Purchased capital assets are recorded at
cost. Repairs and maintenance are charged
to expense. Improvements, which extend
the estimated life of an asset, are capitalized.
When a capital asset no longer contributes
to the Company's ability to provide services,
its carrying amount is written down to its
residual value.

Capital assets are depreciated on a straight-line
basis using the following annual rates:

Computer equipment 30%
Computer software 50%
Office equipment 10%
Furniture and fixtures 10%

Over the term
of the lease.

Leasehold improvements
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Notes to Financial Statements

Year ended March 31, 2008, with comparative figures for 2007

3. Accounts receivable:

On April 8, 2008 AVAC Ltd. received funds in the
amount of $5 million from the Government of
Alberta under the Second Amending Agreement
pertaining to the Amended and Restated IVAC
Initiative Grant Agreement. The agreement was

. Agrivalue Fund:

executed to provide a further $5 million in support
for the Capacity Builder component of the IVAC
Initiative.

Included in the accounts receivable is GST
receivable of $25,104 (2007 GST receivable —
$25,104).

Agrivalue Fund investments consist of the following portfolio:

2008 2007

Market Market Cost

Cash and cash equivalents $ (976,205) $ 1,743,208 $ 1,741,291
Medium term investment fund:

Federal government bonds 6,413,795 6,407,121 6,445,056

Provincial government bonds 10,996,338 12,157,006 12,019,081

Canadian equities 5,758,618 6,119,371 4,571,487

Global equities 2,467321 2,652,649 2,414,072

25,636,072 27,336,147 25,449,696

Total Agrivalue Investments $ 24,659,867 $ 29,079,355 $ 27,190,987

The Federal Government bonds mature between
December 15, 2008 and September 15, 2009
and bear interest at rates ranging from 4.1% to
4.65%. The Provincial Government bonds mature
between August 23, 2010 and March 8, 2015 and
bear interest rates ranging from 4.5% to 6.375%.

Investment income has been recorded net of fees
paid for portfolio management which amount to
$86,443 (2007 — $98,707).

Agrivalue Fund assets internally restricted
for future contracted obligations:

AVAC Ltd. funds qualifying Agrivalue pre-
commercial, research and strategic projects

based on a progressive series of steps including
evaluating and mentoring of investment proposals;

approval of project investment based on specific
milestones; contracted obligations to disburse
funds and disbursement of funds based on
achievement of each milestone. During the year,
$3,799,420 was distributed directly to project
applicants from the Agrivalue fund.

AVAC has contracted to advance a total of
$42,313,722 of which $36,284,507 has been
advanced to March 31, 2008, with the remaining
balance of $6,029,265 to be advanced in future
periods. This remaining advance is contingent on
specified milestones being reached as contracts.
The financial statements reflect an internal
restriction of net assets of $6,029,265 for

this purpose.



4. Agrivalue Fund (continued):

The table below discloses the aggregate level
of AVAC approvals, project obligations and
disbursements from the Agrivalue Fund to date:

Aggregate project approvals $ 43,503,706
Aggregate contracted obligations 42,313,772
Aggregate disbursements 36,284,507
Future contracted obligations 6,029,265

5. Ag Research Fund:

During the year, amounts were transferred from
unrestricted net assets to net assets internally
restricted for future contracted obligations of
$4,029,217. These transfers occurred as projects
were approved during the year. $29,017,682 of
the aggregate project approvals of $43,503,706
is committed to projects which result in a future
return to the Company in the form of a contingent
success-based royalty; the remainder represents
approved investment in research, strategic or
knowledge projects.

Ag Research Fund investments consist of the following portfolio:

2008 2007

Market Market Cost

Cash and cash equivalents $ 3,474,769 $ 1,424,126 $ 1,400,701
Medium term investment fund:

Federal government bonds 6,622,701 8,080,804 8,064,640

Provincial government bonds 2,824,776 4,076,532 4,057810

Other bonds 1,999,259 2,775,466 2,764,046

Canadian equities 5,556,144 5,931,378 5,362,671

Global equities 2,117,805 2,276,428 2,072,418

19,120,685 23,140,608 22,321,585

Total Ag Research Investments $ 22,595,454 $ 24,564,734 $ 23,722,286

The Federal Government bonds mature between
September 1, 2009 and June 1, 2010 and

bear interest at rates ranging from 4.25% to
5.5%. The Provincial Government bonds mature
between December 1, 2008 and October 1,
2013 and bear interest rates ranging from 5.25%
to 5.7%.

Investment income has been recorded net
of fees paid for portfolio management which
amounted to $72,877 (2007 — $81,931).

Ag Research Fund assets internally
restricted for future contract obligations:

AVAC Ltd. funds qualifying research and
development projects and programs in three
theme areas. Project and program investments
are based on a progressive series of steps
including evaluating and mentoring of investment
proposals; approval of project investment based
on specific milestones; contracted obligations

to disburse funds; and disbursement of funds
based on achievement of each milestone.
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Notes to Financial Statements
Year ended March 31, 2008, with comparative figures for 2007

5. Ag Research Fund (continued):

During the year, $2,020,431 was distributed
directly to project applicants from the Ag Research
Fund.

AVAC had contracted to advance a total of
$12,245,222 of which $2,498,273 has been
advanced to March 31, 2008, with the remaining
balance of $9,746,949 to be advanced in future
periods. This remaining advance is contingent

on specified milestones being reached as
contacted. The financial statements reflect an
internal restriction of net assets of $9,746,949
for this purpose.

6. IVAC Initiative:

The table below discloses the aggregate level
of AVAC approvals, project obligations and
disbursements from the Ag Research Fund to date:

Aggregate project approvals $ 12,937442
Aggregate contractual obligations 12,245,222
Aggregate disbursements 2,498,273

Future contracted obligations 9,746,949

During the year, amounts were transferred from
unrestricted net assets to net assets internally
restricted for future contracted obligations of
$5,232,858. These transfers occurred as projects
were approved during the year.

IVAC Initiative investments consist of the following portfolio:

2008 2007

Market Market Cost

Capacity Building Program:
Cash and cash equivalents $ 9,403,643 $ 10,282,620 $ 10,282,620

Early Stage Venture Fund:

Cash and cash equivalents 20,221,780 20,548,336 20,548,336
Limited partnerships 1,002,640 - -
21,224,420 20,548,336 20,548,336
Total IVAC Initiative Investments $ 30,628,063 $ 30,830,956 $ 30,830,956

Investment income has been recorded net of fees
paid for portfolio management which amount

to $64,363 (2007 — $0) and general partner
management fees which amount to $3,102
(2007 — $0).

IVAC Initiative - Capacity Builder assets
internally restricted for future contracted
obligations:

AVAC Ltd. funds qualifying IVAC capacity builder
projects based on a progressive series of steps
including evaluating and mentoring of investment
proposals; approval of project investment based
on specific milestones; contracted obligations to
disburse funds and disbursement of funds based
on achievement of each milestone. During the
year, $850,000 was distributed directly to project
applicants from the IVAC Initiative.



6. IVAC Initiative (continued):

AVAC has contracted to advance a total of
$4,300,000 of which $850,000 has been
advanced to March 31, 2008, with the remaining
balance of $3,450,000 to be advanced in future
periods. This remaining advance is contingent

on specified milestones being reached as
contracted. The financial statements reflect an
internal restriction of net assets of $3,450,000
for this purpose.

The table below discloses the aggregate level
of AVAC approvals, project obligations and
disbursements from the IVAC Initiative to date:

Aggregate project approvals $ 5,700,000
Aggregate contractual obligations 4,300,000
Aggregate disbursements 850,000

Future contracted obligations 3,450,000

During the year, amounts were transferred from
unrestricted net assets to net assets internally
restricted for future contracted obligations of
$4,300,000. These transfers occurred as projects
were approved during the year.

IVAC Initiative - Early Stage Venture Fund
assets internally restricted for future
contracted obligations:

AVAC Ltd. invests in qualifying venture capital
funds as a Limited Partner. During the year,
$1,000,000 was distributed directly to Early Stage
Venture Funds from the IVAC Initiative, of which
$301,511 has been distributed directly to three
investee companies.

AVAC holds 10,000,000 units in iNovia Investment
Fund 11-B, Limited Partnership. AVAC has
contracted to advance a total of $10,000,000

of which $1,000,000 has been advanced to
March 31, 2008, with the remaining balance of
$9,000,000 to be advanced in future periods.
This remaining advance is contingent on cash

call requirements as determined by the General
Partner. The financial statements reflect an internal
restriction of net assets of $9,000,000

for this purpose.

The table below discloses the aggregate level of
AVAC approvals, Limited Partnership obligations
and cash calls from the IVAC Initiative to date:

Aggregate project approvals $ 16,000,000
Aggregate contractual obligations 10,000,000
Aggregate disbursements 1,000,000

Future contracted obligations 9,000,000

During the year, amounts were transferred from
unrestricted net assets to net assets internally
restricted for future contracted obligations of
$10,000,000. These transfers occurred as one
Limited Partnership was approved during the year.
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Notes to Financial Statements
Year ended March 31, 2008, with comparative figures for 2007

7. Capital assets:

2008 2007

Accumulated Net book Net book

Cost depreciation value value

Computer equipment $ 222,949 $ (177,860) $ 45,087 % 47383
Computer software 315,758 (315,758) - 2,675
Office equipment 47334 (31,873) 15,461 17837
Furniture and fixtures 54,199 (36,874) 17,325 13,623
Leasehold improvements 8,757 (8,757) - 27
$ 648,995 $ (571,122) % 77873 % 81,545

Cost and accumulated depreciation is $617,775 and $536,230 respectively for March 31, 2007.

8. Fund expenditures:

Fund expenditures consist of project
disbursements direct to investee clients, project
expenses which include allocated salary and
benefits, out of pocket expenditures for external
consultants, other expenses directly related

to projects and an allocation of general and
administrative expenses. Project disbursements
are made on the basis of satisfaction of milestone
commitments on approved projects.

(a) Agrivalue Fund expenditures:

In 2008, AVAC made project disbursements

of $3,799,420 (2007 — $8,912,796) on total
aggregate project approvals of $4,634,151
(2007 - $38,869,555). Project expense in
2008 of $348,697 (2007 — $195,853) are
associated with projects which have been
reviewed, projects with pending approvals, and
approved projects.

(b)

AVAC's general and administrative expenditures
are allocated among the Funds based on a
manager allocation each quarter. In 2008 the
equivalent of 4, 3.75, 3.75 and 3.42 managers
were allocated for each of quarter 1, 2, 3 and
4 and the related expenses of $1,370,583
was attributed to the Agrivalue Fund (2007 —
$1,720,923).

Ag Research Fund expenditures:

In 2008, AVAC made project disbursements

of $2,020,431 (2007 — $430,373) on total
aggregate project approvals of $5,796,578
(2007 - $7,140,864). Project expenses in
2008 of $83,898 (2007 — $69,108) are
associated with projects which have been
reviewed, projects with pending approvals, and
approved projects.



8. Fund expenditures (continued):

2008 2007
Ag Research Fund Project Disbursements
and expenses:
Theme 1 - Biowaste Value Added - ENMA:
Disbursements 413,423 $ 89,525
Project expenses 45,424 26,421
Theme 2 - Food Ingredients and
Fermentation Products:
Disbursements 1,595,002 310,833
Project expenses 25,701 38,867
Theme 3 - Biowaste Value Added — SRM:
Disbursements 12,006 30,015
Project expenses 12,773 3,820

(b) Ag Research Fund expenditures (continued):

AVAC's general and administrative expenditures
are allocated among the Funds based on a
manager allocation each quarter. In 2008

the equivalent of one manager was allocated
for each quarter and the related expense of
$371,644 was attributed to the Ag Research
Fund (2007 — $430,231).

(c) IVAC Initiative expenditures:

In 2008, AVAC made project disbursements

of $850,000 (2007 — $0) on total aggregate
project approvals of $5,300,000 (2007 —

$0). Project expenses in 2008 of $100,378
(2007 — $0) are associated with projects which
have been reviewed, projects with pending
approvals, and approved projects.

AVAC signed one Limited Partnership
agreement in 2008 in the amount of
$10,000,000 (2007 — $0) of which
$1,000,000 has been advanced to the
General Partner. Limited Partnership expenses
amounted to $10,618 in 2008 (2007 — $0).

IVAC's start-up expenditures amounted to
$0 (2007 — $190,809) and start-up costs
associated with setting up the Early Stage
Venture Fund amounted to $149,560
(2007— $16,904).

General operating expenditures directly
associated with IVAC amounted to $48,057
(2007 — $28,015).

AVAC's general and administrative expenditures
are allocated among the Funds based on a
manager allocation each quarter. In 2008 the
equivalent of 0, 0.92, 1.25 and 1.92 managers
were allocated each quarter 1, 2, 3 and 4

and the related expenses of $418,025 was
attributed to the IVAC Initiative (2007 — $0).
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Notes to Financial Statements
Year ended March 31, 2008, with comparative figures for 2007

9. Financial instruments:

Financial instruments of AVAC include cash,
accounts receivable, investments, and accounts
payable and accrued liabilities. The fair values

of financial instruments excluding investments
approximate their carrying value due to the short-
term nature of these instruments. The fair value
of investments is disclosed in notes 4, 5 and

6. AVAC's accounts receivable are due from the
federal government and therefore do not carry
increased credit risk.

AVAC is exposed to, and market risk arises from,
the possibility that market price fluctuations will
affect the value of the investment portfolio. Cash
equivalents bear interest at floating rates based on
the bank prime rate, and as such, are subject to
interest rate cash flow risk resulting from market
fluctuations in interest rates. AVAC has $4,585,126
U.S. equities which are recorded at the Canadian
dollar equivalent and are subject to foreign
currency risk.

10.Commitment:

At March 31, 2008 AVAC is committed to an office
lease with minimum monthly lease payments of
approximately $5,000 from April 1, 2008 to July
31, 2008.

At April 7, 2008 AVAC is committed to an office
lease with minimum monthly lease payments of
approximately $7,000 from August 1, 2008 to
February 29, 2012, and minimum monthly lease
payments of approximately $7,700 from March 1,
2012 to February 28, 2015.



General and Administrative Expenses

Schedule 1 — Year ended March 31, 2008, with comparative figures for 2007

2008 2007
General and administrative expenditures:
Staff salaries, benefits and development $ 968,510 $ 1,116,977
Public relations and communications 247599 173,056
Computer systems maintenance 199,753 125,978
Honararia and fees 195,185 203,034
Consulting/professional 171,140 143,081
Office expenses 169,086 145,433
Board and meeting expenses 65,946 78,280
GST expense 53,472 45,365
Travel expenses 39,488 68,851
Depreciation expense 34,864 35,144
Insurance 13,186 13,287
Transaction charges 2,022 2,668
$ 2,160,251 $ 2,151,154
2008 2007
Remuneration paid for-provided to:
Current Directors:
Bob Splane, Chairman of the Board $ 40,192 $ 23,825
Robert Church 16,340 17,860
Tom Droog 14,816 16,863
Ken McCready 17,382 10,975
Neal Oberg 20,587 19,565
Michael Raymont 9,874 -
Sandy Slator 21,625 20,247
Rick Smith 21,654 8,833
Jim Thacker 18,984 9,505
Past Directors:
Mary Arnold - 665
Ted Bosse - 4260
Aaron Falkenberg, Past Chair - 42,597
L.E. (Ed) Knash - 9,796
Bern Kotelko, Past Chair 16,340 39,243
Current IVAC Committee Members:
Shane Chrapko 8,643 5,440
Ken Harrison 10,255 3,754
Management personnel reporting directly to Board'? 324,414 576,848
All other permanent personnel employed or under contract'? 1,004,480 706,992

1

2

Includes severance.

Includes amounts allocated to projects. Does not include amounts accrued for in prior year.
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AVAC Members

AVAC’s members play a crucial role in guiding our operations and shaping our
strategic direction. The breadth and depth of their expertise in agrivalue™, finance, research and
industry provides our clients with unparalleled insight and understanding.

The members listed here have been instrumental in helping AVAC unleash the potential of our clients

and in creating a dynamic, thriving value-added industry. We are grateful for their contributions and their
commitment to making Alberta’s one of the world’s strongest value-added economies. We are also grateful
to our many industry, academia and government partners for their ongoing support of AVAC and the work
we do to stimulate Alberta’s value-added industry. It would be impossible to do the work we do without their

leadership and vision.

SemBioSys Genetics Inc.

Calgary, Alberta

Ogilvie and Company
Edmonton, Alberta

Toma & Bouma
Mngmt. Consultants
Edmonton, Alberta

S.J. Campbell
Investments Ltd.
Cochrane, Alberta

Highmark Renewables
Edmonton, Alberta

Lochend Luing Ranch
Airdrie, Alberta

Alberta Sunflower
Seeds Ltd.
Bow Island, Alberta

Skyline Poultry
Farms Ltd.
Sherwood Park, Alberta

University of Lethbridge
Lethbridge, Alberta

Dow Chemical
Canada Inc.
Edmonton, Alberta

Hole’s Greenhouse &
Gardens
St. Albert, Alberta

Feedlot Health
Management Services
Okotoks, Alberta

Alberta Chicken
Producers
Edmonton, Alberta

Alberta Oats Milling Ltd.

Edmonton, Alberta

University of Alberta
Edmonton, Alberta

Leduc/Nisku EDA
Leduc, Alberta

ATB Financial
Edmonton, Alberta

Highland Feeders Ltd.
Vegreville, Alberta

Heritage Frozen
Foods Ltd.
Edmonton, Alberta

K.F. McCready &
Assoc. Ltd.
Calgary, Alberta

MC Stock Farms
Drumbheller, Alberta

ENO Farms
Stettler, Alberta

Dallimore Management
Langley, British
Columbia

John HC Pinscent
Professional Corp.
Edmonton, Alberta

Weber Motors
Edmonton, Alberta

Bank of Montreal
Red Deer

LACC Group
Calgary, Alberta

Two-W Livestock
Equipment
Nanton, Alberta

Prism Ventures Inc.
Edmonton, Alberta

Chairman,
SemBioSys Genetics Inc.
Calgary, Alberta

Splane Farms
Boyle, Alberta

G. Thacker Sons
Bow Island, Alberta

Olds College
Olds, Alberta

ALMASA Capital Inc.
Edmonton, Alberta

Transfeeder Inc.
Olds, Alberta

Rabobank Nederland
Canadian Branch
Toronto, Ontario
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